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This presentation includes forward-looking statements or information (collectively referred to herein as ñforward-looking statementsò)within the meaning of applicable securities

legislation. All forward-looking statements are based on our beliefs as well as assumptions based on available information and on managementôsexperience and perception of

historical trends, current conditions, and expected future developments, as well as other factors deemed appropriate in the circumstances. Forward-looking statements are not facts,

but only predictions and generally can be identified by the use of statements that include phrases such as ñmayò,ñwillò,ñcanò,ñbelieveò,ñexpectò,ñanticipateò,ñintendò,ñplanò,

ñprojectò,ñforecastò,ñforeseeò,ñpotentialò,ñenableò,ñcontinueò,or other comparable terminology. These statements are not guarantees of our future performance and are subject to

risks, uncertainties, and other important factors that could cause actual results or outcomes to be materially different from those set forth in the forward-looking statements. In

particular, this presentation contains forward-looking statements pertaining to: the new Alberta market structure, including hydro upside following expiry of the power purchase

arrangements; the coal-to-gas conversion; ability to participate in the Alberta and Saskatchewan renewable build-out, including Antelope Coulee, Garden Plains and Cowley Ridge

repower; impact of carbon pricing in Alberta; the development of the Goonumbla solar farm; the Brazeau pumped storage project, including the costs and timing thereof; the

monetization of the Alberta off-coal payments; the changes driving future opportunities within Alberta and TransAltaôsability to realize on such opportunities; development of policies

to support coal to gas conversion; supply merit order in 2024; characteristics of coal-to-gas conversions relative to new combined cycle facility, including cost, heat rate and ramping;

supply of natural gas; impact of the Alberta market structure on coal to gas conversions; the anticipated benefits associated with converting from coal to gas generation; ability of

hydro assets to earn both energy and capacity revenue; anticipated benefits to be realized through our sponsorship and shareholdings in TransAlta Renewables; factors driving cash

flows in 2017 and post-2021; source of funds regarding repayment of up-coming debt maturities; and our strategic objectives for 2017, including as it pertains to Project Greenlight,

repositioning of the capital structure, realizing upon strategic growth.

Factors that may adversely impact our forward-looking statements include risks relating to: fluctuations in market prices and the availability of fuel supplies required to generate

electricity, natural gas, coal, wind, hydro and solar; our ability to contract our generation for prices that will provide expected returns; the regulatory and political environments in the

jurisdictions in which we operate, including the development of regulations pertaining to the capacity market in Alberta and the support of coal-to-gas conversion; disputes with

counterparties, including as it pertains to establishing commercial operation at South Hedland; environmental requirements and changes in, or liabilities under, these requirements;

changes in general economic conditions, including interest rates; operational risks involving our facilities, including unplanned outages at such facilities; disruptions in the

transmission and distribution of electricity; the effects of weather; natural or man-made disasters; the threat of domestic terrorism and cyberattacks; lower than anticipated electricity

prices; equipment failure and our ability to carry out, or have completed, repairs, alterations or conversions in a cost-effective manner or timely manner; commodity risk management;

industry risk and competition; fluctuations in the value of foreign currencies and foreign political risks; the need for additional financing; counterparty credit risk; insurance coverage;

our provision for income taxes; legal, regulatory, and contractual proceedings involving the Corporation; outcomes of investigations and disputes; reliance on key personnel; labour

relations matters; risks associated with development projects and acquisitions; increased costs or delays in the construction or commissioning of the Kent Hills wind expansion

project; adverse regulatory developments; and any market disruption or changes in market regulation, including changes relating to the implementation of a capacity market. Many of

the foregoing risk factors, among others, are described in further detail in the Risk Management section of our Management Discussion and Analysis and under the heading ñRisk

Factorsòin our Annual Information Form. Readers are urged to consider these factors carefully in evaluating the forward-looking statements and are cautioned not to place undue

reliance on these forward-looking statements. The forward-looking statements included in this document are made only as of the date hereof and we do not undertake to publicly

update these forward-looking statements to reflect new information, future events or otherwise, except as required by applicable laws. Readers are cautioned not to place undue

reliance on forward-looking statements, which reflect the Corporation's expectations only as of the date of this news release. The purpose of the financial outlooks contained in this

presentation is to give the reader information about management's current expectations and plans and readers are cautioned that such information may not be appropriate for other

purposes.

Certain financial information contained in this presentation, including Comparable EBITDA, Comparable FFO and Comparable FCF, may not be standard measures defined under

International Financial Reporting Standards (ñIFRSò)and may not be comparable to similar measures presented by other entities. These measures should not be considered in

isolation or as a substitute for measures prepared in accordance with IFRS. For further information on non-IFRS financial measures we use, see the section entitled ñReconciliation

of Non-IFRS Measuresòcontained in our most recently filed Management's Discussion and Analysis, filed with Canadian securities regulators on www.sedar.com and the Securities

and Exchange Commission on www.edgar.com.

Unless otherwise specified, all dollar amounts are expressed in Canadian dollars. References to ñTransAltaòinclude TransAlta Corporationôssubsidiaries, including TransAlta

Renewables Inc., as applicable.

Forward Looking Statements

http://www.sedar.com/
http://www.edgar.com/
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42%

22%
Gas

Wind and Solar

$10+ bn

Alberta 

renewables

build-out

600 ï900MW

Brazeau Pumped 

Storage Hydro

Australian and 

AB Renewable 

Opportunities

Low Cost 

Growth Capital 

Through RNW

Positioning TransAlta for Growth

1Based on cash flow from generation
2Comparable EBITDA less sustaining capital and excludes Energy Marketing and Corporate Segments

3Based on weighted average gross capacity

60% of Total 

Cash Flows 

Are Gas /

Wind / Solar 

on Long-term 

Contracts(1)

Significant 

Growth 

Opportunities

New Alberta 

Market 

Structure 

Enhances 

Asset Value

¸ 64% of Cash Flow From Generation driven by Gas, Wind, and Solar

¸ Natural gas / wind / solar portfolio is 87% contracted(3) on a weighted-

average capacity basis with a weighted average contract life of 10.5 years(3)

¸ Canadaôs largest generator of wind power

Convert 

Coal 

Assets to 

Gas

Hydro 

Assets

Capacity 

Market

¸ Coal-to-Gas (ñCTGò) Conversions

Â Low cost to convert

Â Extends asset life

Â Critical stand-by power to support 

new renewables

Â Substantial reduction in capital and 

operating costs

Â Increased reliability and flexibility

¸ Hydro Assets

Â Represent 90% of Albertaôs hydro 

capacity

Â Substantial upside once Alberta 

PPAs expire in four years

TransAlta has entered a new phase with substantial growth opportunities

¸ Albertaôs build-out is the largest single-market investment opportunity in 

North America

¸ As Albertaôs incumbent renewables developer ïTransAlta is well-positioned 

to participate in the 5,000 MW renewable build-out

¸ Significant growth opportunities are already in the pipeline

2016 Cash Flow From Generation(2)
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TransAltaôsGlobal Generation Portfolio
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TransAlta is Canadaôs largest generator of wind power

and the largest generator of renewable energy in Alberta

TransAlta At A Glance

2016 Cash Flow From Generation(3)

Note: Comparable EBITDA, Comparable FFO, and Comparable FCF are not defined under IFRS. For further information on non-IFRS financial measures we use, see the section entitled ñNon-IFRS Measuresòcontained in our Management Discussion and Analysis
1 Enterprise value calculated as: market capitalization + consolidated total debt (book value) + preferred shares (book value) + non-controlling interests (book value) - cash and cash equivalents. Balance sheet data as at September 30, 2017
2 Based on closing price on the Toronto Stock Exchange as of October 30, 2017 3 Comparable EBITDA less sustaining capital and excludes Energy Marketing and Corporate Segments 4 Excludes the $80 million adjustment to provisions in the fourth quarter of 2016 relating to our Keephills 1 outage in 2013

MAP OF OPERATIONS

Coal / Future CTG

Hydro

Gas

AUSTRALIA

Exchanges TSX / NYSE

Enterprise Value1,2 $7.9B

Market Cap.2 $2.2B

2017 Comparable EBITDA (guidance) $1,025 - 1,100 mm

2017 Comparable FFO (guidance) $765 - 820 mm

2017 Comparable FCF (guidance) $270 - 310 mm

Net Installed Capacity: 8,671MW

Canadian Coal / Future CTG: 3,593MW

U.S. Coal: 1,340MW

Gas: 1,348MW

Wind / Solar: 1,339MW

Hydro: 926MW

Solar

Wind

Corporate Offices

$830 mm

Coal(4)

Gas

Wind / Solar

Hydro
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Natural Gas

OVERVIEW

¸ 100% of generation contracted 

Â 9 year weighted average contract life(1)

¸ Total net capacity of 1,348MW; 898MW in 

Canada and 450MW in Australia

¸ Approximately 85 ï90% of our portfolio is not 

exposed to natural gas price volatility

¸ Majority of contracts are capacity with pass-

through arrangements for fuel

Â Additional risk management through hedging activities

RECENT GROWTH

¸ Commissioned South Hedland in July 2017

Â Counterparties: State-owned utility Horizon Power 

(75%) and Fortescue Metals Group (25%)

Â $80 mm of incremental annual EBITDA from $585(2) 

million capital expenditure
($ millions) 2014 2015 2016

EBITDA $315 $334 $372

Sustaining Capital(4) $63 $31 $26

Cash Flow From 

Generation(3) $252 $303 $346

1Based on weighted average gross capacity
2Total estimated project spend is AUD$570 million. Total estimated project spend is stated in CAD$ and includes estimated capitalized interest costs and may change due to fluctuation in foreign exchange rates
3Comparable EBITDA less sustaining capital and excludes Energy Marketing and Corporate Segments
4ñSustainingCapitalòprimarily includes maintenance capex, routine capital (capital required to maintain our existing generating capacity), mine capital (capital related to mining equipment and land purchases), and finance leases

WESTERN 

CANADA

EASTERN 

CANADA

AUSTRALIA

Gas-fired Generation Assets
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Wind / Solar

OVERVIEW

¸ 71% of generation contracted

Â 13 year weighted average contract life(1)

¸ Total net capacity of 1,339MW

¸ Canadaôs largest generators of wind power

Â Experienced developer and operator of wind in 

Alberta

GROWTH OPPORTUNITIES

¸ Near-term opportunities for Albertaôs and 

Saskatchewan's renewables procurement

Â Antelope Coulee (up to 200MW) - $400 million

Â Garden Plains (130MW) - $260 million

Â Cowley Ridge Repower (20MW) - $40 million

¸ Longer-term opportunities as Alberta moves 

toward adding 5,000MW renewable capacity by 

2030

¸ Existing Alberta merchant wind assets will benefit 

from higher price ($15-20/MWh) caused by 

provincial carbon pricing in 2018

¸ Australian Solar projects

Â Goonumbla Solar Farm (70MW) - $140 million

($ millions) 2014 2015 2016

EBITDA $179 $176 $195

Sustaining Capital $12 $13 $12

Cash Flow From 

Generation
$167 $163 $183

WESTERN 

CANADA

EASTERN 

CANADA

WESTERN 

U.S.

Wind / Solar Assets

42%  

22%  

Gas

Wind and Solar
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Hydro

OVERVIEW

¸ 96% of generation contracted

Â 4 year weighted average contract life(1)

¸ Total net capacity of 926MW

¸ Own and operate over 90% of Albertaôs hydro 

(834MW)

Â Ancillary services essential for market stability

GROWTH OPPORTUNITIES

¸ Alberta PPAs historically priced below market 

value ïexpect significant upside potential post-

expiry

Â Ability to store water allows for increased upside

¸ Brazeau pumped storage hydro project

Â 600 to 900MW at existing hydro site

Â $1.8 - $2.5 billion in estimated growth capital

Â Fast-ramping nature supports system reliability

as Alberta build-out of intermittent wind occurs

Â Targeting start of construction by 2020/2021

Â Planned COD by 2025(2)

($ millions) 2014 2015 2016

EBITDA $87 $73 $82

Sustaining Capital $36 $17 $29

Cash Flow From 

Generation
$51 $56 $53

42%  

22%  6%  

Gas

Wind and Solar

Hydro

1Based on weighted average gross capacity
2Subject to securing a long-term contract with the AESO
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Hydro Facilities
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US Coal

OVERVIEW

¸ 28% of capacity contracted with Puget Sound 

Energy which expires in 2025

Â Centralia facility total net capacity of 1,340MW 

Â Two 670MW units currently scheduled for retirement 

as coal facilities in 2020 and 2025

¸ Merchant generation sold in US PacNW market

¸ Flexibility to optimize returns

Â Ability to settle contract with power from other sources

(vs. operating) when favorable to do so

¸ Attractive rail transportation agreement in-place

Â Coal is sourced from three suppliers in the Powder 

River Basin

GROWTH OPPORTUNITIES

¸ Potential for CTG conversions and solar farm

($ millions) 2014 2015 2016

EBITDA $62 $63 $41

Sustaining Capital $12 $15 $17

Cash Flow From 

Generation
$50 $48 $24

WASHINGTON

Centralia Facility

42%  

22%  6%  

3%  

Gas

Wind and Solar

Hydro

U.S. Coal
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Canadian Coal / Future CTG

OVERVIEW

¸ Total net capacity of 3,593MW

Â 22% of Albertaôs total capacity, supplying 

approximately 30% of Albertaôs energy

¸ 49% of generation contracted after the 

termination of Sundance PPAs

¸ PPAs on Keephills 1 and 2 and Sheerness expire 

at end of 2020 in advance of the transition to the 

new capacity market

GROWTH OPPORTUNITIES

¸ ~3,000MW of capacity eligible for conversion at a 

cost of less than 10% of new CCGT builds

Â Optimal solution to back-up Albertaôs intermittent wind 

build out from a policy and economic perspective

Â Conversions will materially extend economic life of 

units

Â Early conversions will drive significant reductions in 

sustaining capex and operating costs

OFF-COAL AGREEMENT

¸ Government of Alberta annual off-coal payments 

of $37.4 million totaling $524 million

Â First payment received in Q3/17

Â Opportunity to monetize ($300-350 million)

($ millions) 2014 2015 2016

EBITDA(1) $389 $393 $393

Sustaining Capital $211 $183 $169

Cash Flow From 

Generation
$178 $210 $224

1Excluding adjustment to provisions relating mostly to prior years (e.g., force majeure events such as the Keephills 1 outage in 2013)

ALBERTA

Canadian Coal / Future 

CTG Facilities

42%  

22%  6%  

3%  

27%  Gas

Wind and Solar

Hydro

U.S. Coal

Canadian Coal
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Albertaôs Power Market Transition:

A Multi-Billion Dollar Opportunity


